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Definition: What is NIL?

NIL is a method for athletes to financially
gain from the use of their name, image or
likeness.

How?
Often through marketing or promotional
ventures.

Examples: %
* Product endorsements . Targeted social media posts
» Autographs * Video game appearances

Note: Athletes were generally prohibited from this activity,
however enforcement of NCAA Bylaw 12 was suspended in
this area.

TIMELINE




Definition: What is a Collective?

Outside entities from the university who fund NIL deals with
student athletes.

Tax exempt status guidance
* |RS Chief Counsel Memo: AM 2023-004

» Concludes that organizations operating to
develop NIL opportunities do not fulfill an
exempt purpose and serve the private
interest of student athletes.

Institutional Awareness

IRS Filings and Tax Advice

* 1099-NEC (services), MISC (royalties, other)
* Informing collectives on filing requirements

Payments for Recruiting Incentives

* Travel, appearances fees, luxury accomodations

NCAA Settlement (House v. NCAA)
+ Expected $2.7 billion
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