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IRS - 26 CFR §1.45Q

EPA UIC — 40 CFR Part 144 and Part 146, Subpart H

Key

CCS EPA GHGR — 40 CFR Part 98, Subchapter RR

Regulations

RRC UIC — 16 TAC Part 1, Chapter 3 (Rules 9 & 46)

RRC Carbon Dioxide — 16 TAC Part 1, Chapter 5




» Carbon oxides that would “otherwise be
released to the atmosphere”

» Captured at qualified carbon capture facilities
45Q tax « Placed into service on or after February 9, 2018

Cred |t * Meet threshold volumes and are
re | ppl ies * disposed in “secure geologic storage”

to - * injected into a qualifying EOR project, or
« utilized according to 45Q(f)(5)

* Credit available for 12 years once qualified
carbon capture equipment is placed in service.
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Max 45Q Tax Credit & Threshold Volumes
($ per metric ton of carbon oxide)

Facility Type Carbon Capture Threshold EORIU(t:)I:ar::::ri?tic:)t Rl Sequt?:::t':)ellr(i'ir:::)Value
Direct Air Capture 21,000 metric tons/year $130 $180
Power Plants 2 18,750 metric tons/year $60 $85
Other Industrial Facilities 2 12,500 metric tons/year $60 $85
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Who May Claim The Credit?

» owner of qualified carbon capture equipment

« that either physically or contractually ensures carbon oxides are
1. disposed in “secure geologic storage”
2. injected into a qualifying EOR project, or
3. utilized according to 45Q(f)(5)

* may elect to transfer the credit to the party that contractually performs (1) — (3)
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Qualified Carbon
Capture Equipment

 used to capture, compress, treat,
process, liquefy, and pump carbon
oxides

* includes gathering lines £

=\

» does not include pipelines and other g }, -m [ ]
equipment used for transporting ‘ —
carbon oxide
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