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of Owners’ Associations

Kristi E. Stotts, Esq

1

Community Associations

• 1970 there were 10,000 community associations with 2.1 
million residents

• Today estimates indicate there are 369,000 community 

associations in the US with 77.1 million residents 

• 33.6% of US housing is in a community association
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Community Associations

• Established to administer residential developments of all sizes, 
from master planned communities to small two-unit duplex 
condominium regimes

• Established at the inception of a planned development

• Administers the community governance system
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Community Governance Systems

§ The community governance documents are prepared with the principal 
goal of creating a unified, functioning planned community
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Community Governance Systems

§ Declaration

§ Certificate of Formation – [Project Name] Community, Inc.

§ Bylaws – [Project Name] Community, Inc.

§ Rules 

§ Design Guidelines

§ Policies – record retention policies, assessment collection polices, fine 
policies
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The Declaration

§ Primary community governance document – power & control

§ Subjects the real property to restrictive covenants

§ Provides for the establishment of a mandatory owners’ association to 
administer the planned community

§ Provides the authority of the owners’ association to levy assessments

§ Provides the association with lien rights to secure payment of assessments

§ Provides a process for obtaining approval for plans and improvements, 
typically an architectural review committee

6

PR
EV

IEW



Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE eLibrary (utcle.org/elibrary)

Title search: Power and Necessity of Owners' Associations

Also available as part of the eCourse
Hooked on CLE: October 2025

First appeared as part of the conference materials for the
29th Annual Land Use Conference session
"Power of HOAs"

http://utcle.org/elibrary
http://utcle.org/ecourses/OC10686

