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Introduction and History

* Limited Liability Partnership (LLP) is a general partnership in which the
individual liability of partners for partnership liabilities is substantially
limited

* Invented in Texas — 1991 Senate Bill 302 (same year Texas adopted the
Texas Limited Liability Company Act)

* Every state has since adopted LLP provisions




Introduction and History (cont.)

* Purpose of the LLP law was to allow professionals to form entities with
liability protection available if they organized as professional
corporations, but with the tax advantages of a partnership

* As first introduced, legislation only applied to licensed professionals

* As a result of criticism, the legislation was passed without the
requirement for partners to be licensed professionals

* Remains a popular choice of entity for licensed professionals

Introduction and History (cont.)

* Texas LLPs are governed by TBOC
= Hub provisions (Title 1 — Chapters 1 thorough 12)
= Partnership spoke provisions (Title 4 — Chapters 151 & 152)
= Subchapter ) of Chapter 152 (TBOC §§ 152.801-806)




Becoming an LLP

 As for any general partnership — no certificate of formation is filed with
SOS

* File with SOS an Application for Registration (SOS Form 701) listing:*
= Partnership name
= Federal taxpayer identification number
= Principal office street address
= Number of partners
= Description of business (can be “any lawful business”)**

* TBOC § 152.801
** SOS Form 701, Item 5

Maintaining LLP Status

* To maintain LLP status, the partnership must file with SOS an annual
report by June 1 of each year*

* Original LLP statute required an LLP to maintain at least $100,000
liability insurance or escrow or bond of $100,000

* Insurance/bond requirement repealed in 2011

* TBOC § 152.806
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