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Steve is a partner of Norton Rose Fulbright US LLP and practices in the Houston office’s tax section. Steve has been recognized in
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With LLCs classified as partnerships being the entity of choice
over the last 20+ years, there has been a significant increase
in the number of M&A transactions involving partnerships

Need to know whether the “aggregate” or the “entity” theory
applies when structuring the transaction

When the “entity” theory applies, different structures can have
significantly different after-tax consequences

Analogies to consequences of corporate transactions cannot
always be made to partnership transactions

Tax Legend

“C” Corporation

Partnership

Disregarded Entity
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Simplifying Conventions
» 20% Corporate Tax Rate
» 40% Ordinary Income Tax Rate
» 20% Long-Term Capital Gain Rate
> No check-the-box elections have been made

» Unless otherwise indicated, all partners of a partnership are
individuals
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