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About Andrews Kurth

Our London office Andrews Kurth is a leading US and international energy law firm that serves the legal
Andrews Kurth (UK) LLP interests of companies, financial institutions and government entities. With over 200
16 Old Bailey lawyers dedicated to and working exclusively in the energy sector, we consider this
London

ECAM 7EG sector a core strength.

Our lawyers represent a wide array of clients in all areas of the energy industry including
upstream, midstream and downstream transactions and financings, LNG projects and
financings, mergers and acquisitions, wind, solar and other alternative energy projects and
energy regulatory matters.
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Today’s presentation

Breach of concession

: e Surrender / withdrawal
Concession + Termination

* Possible damages claim

Breach of FOA

* Debtor
damages claim

* Re-assignment

Breach of JOA

*  Debtor
damages claim

« Default remedy
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Today’s presentation...contd.

Upstream

Lights out for Neon

by i

Today’s assumptions:
= You have entered into a JOA.

= You are the operator.

= You are not in default.

Neon Energy has been forced to forfeit its stake in the Tanjung Aru

sharing contract off Kalimantan after falling to come up with the
cash for a seismic survey carried out in the block, according to operator
WrisEnergy.

Singapore-hated KrisE norgy, which holds 3 41% interaet in the PSC, said partnes Neon
had earker bean issued with a defaull notice for $1 milion in cash calis for the 502 square-
hikoenetre 300 susvry compiotes) kst month bt had missed thi paryment doadioe

Az a result, “Neon Enesgy will be required o withdraw from the contract area, pursuant o
the joint oparafing agreemaent”, KrisEnargy said in a statemant.

The operaton wil now assume Neon's 42% stake in the PSC o increase its inferes! 1o 85%.
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Today’s presentation...contd.

Your joint venture party

is in default
| I
. Why should you What action can
What constitutes be concerned you take in
a default? about that party’s response to that
default? party’s default?
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What constitutes a default?

Typically a very narrow concept:

“Any Party that fails to pay when due its share of Joint Account charges
(including Cash Calls and interest), or provide when due and maintain any
Security required of such Party under the Contract or this Agreement, [or
perform its indemnity obligations under the Contract or this Agreement,]
shall be in default under this Agreement ...”

Art. 8.1A, AIPN JOA 2012
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Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE elibrary (utcle.org/elibrary)

Title search: Dealing with Default

First appeared as part of the conference materials for the
2015 International Upstream Energy session
"An Uncomfortable Balancing Act: Managing JV Relationships and JV Partner Default"


http://utcle.org/elibrary

